KOMEHYO Auction Membership Terms and Conditions

Article 1 (Purpose)
The KOMEHYO Auction Membership Terms and Conditions (the "Membership T&C") govern
the rules of participation and operation of the auction (the "KOMEHYO Auction") operated by
KOMEHYO AUCTION Corp. (the "Company").

Article 2 (Definitions)
Unless otherwise defined in Articles, the definitions of terms in the Membership T&C are as
follows.

Terms Definitions

Online site used for the KOMEHYO Auction (URL:

Company Online Site https://biz.komehyo-auction.com/)

Goods approved by the Company for putting up for sale on the

Exhibit
xhibited Goods KOMEHYO Auction and listed on the Company Online Site

Persons who have applied to the Company for memberships of the
Members .
Komehyo Auction and have been accepted by the Company

Members who are domestic corporations or sole proprietors, and
Domestic Members hold a secondhand goods dealers license under the Secondhand
Goods Business Act of Japan

Members who are not the Domestic Members but are foreign

Overseas Members . . . .
corporations or sole proprietorships based outside Japan

Among the Members accepted by the Company, corporations or
Trial Members sole proprletorshllps that are exempted frprn paying the admission
fee and from paying monthly membership fees and other fees

established by the Company for a specified period of time.

Members who are corporations or sole proprietorships specially

Special Memb

pectal Members approved by the Company
T ti

ransaction All information exchanged on the KOMEHYO Auction
Information

Article 3 (Operation)

1. The Company operates the KOMEHYO Auction on the Company's Online Site and provides
Members with an environment in which they can use the KOMEHYO Auction under the
conditions specified by the Company by connecting from terminal equipment (including
hardware and software) managed by the Members to the server specified by the Company via a
telecommunication line.



The names of auctions held at the KOMEHYO Auction and the main Exhibited Goods at each
auction shall be as follows. The Company shall notify Members in the manner set forth in Article
26 (Notice) of the date and time of each auction.

Name of Auction Main Exhibited Goods
Watch Auction Watch
Gemological Auction Gemstones & Precious Metals
Bag Auction Branded bags, leather and rubber goods
Apparel Auction Clothing and others

The Company shall operate the KOMEHYO Auction in accordance with the Membership T&C
and the latest rules and manuals as set force in the "List of KOMEHYO Auction Rules and
Regulations" (the "Rules and Regulations"), which shall be established separately.

The Company may outsource the operations related to KOMEHYO Auction to third parties.

Article 4 (Amendment of the Rules and Regulations)

1.

The Company may, at its discretion, amend the Rules and Regulations at any time to the extent

that such amendment does not conflict with the purpose of the Rules and Regulations. If the

Rules and Regulations are subject to the provisions of Article 548-2 and the following provisions

of the Civil Code of Japan, such amendment shall be based on the provisions of Article 548-4 of

the Civil Code of Japan.

If the Company amends the Rules and Regulations in accordance with the preceding paragraph,

the Company shall notify the Members of the following:

(1) Amendment of the Rules and Regulations;

(2) Content of the Rules and Regulations after the amendment; and

(3) Effective date of the amendment.

In the event that amendments to the Rules and Regulations are not in the general interest of the

Members, the Company shall notify the Members of the matters set forth in each item of the

preceding Paragraph prior to the effective date of the third item of the preceding Paragraph.

The Members shall be deemed to have consented to the amended Rules and Regulations if the

event of any one of the following occurs:

(1) The Members use the Company Online Site after receiving the notice referred to in
Paragraph 2; or

(2) When the Company has set a rescission period for the Members who do not agree to the
amended Rules and Regulations and have not submitted a notice of recision within that
period.

Article 5 (Admission Procedures)

L.

A person who wishes to become a Member shall review and agree to the contents of the Rules
and Regulations, and then apply for membership to the Company in accordance with this Article
and other predetermined methods prescribed by the Company.

The Company, in its sole discretion, will conduct a membership screening upon application for
membership. The Company will only notify the applicant of the results of the screening process.
As a result of the Company’s membership screening process, the Company may require a
prospective Member to provide a transaction deposit by a date determined by the Company.



A prospective Member may not appeal the results of the Company's screening of the prospective
Member's application pursuant to Paragraph 2. In addition, the Company shall not be required to
disclose the specific criteria used for the membership screening and the reasons for such
acceptance or rejection.

Any person whose membership has been approved as a result of the Company's membership
screening process shall pay the admission fee as set forth in the "List of Fees" established by the
Company by the date specified by the Company. If the admission fee is not paid by the due date,
the Company may cancel the result of the admission screening. In addition, the Company will not
refund the admission fee for any reason once it has been received.

Article 6 (Assignment of Member ID, etc.)

The Company shall provide Members with a member ID and other information necessary for the
use of the KOMEHYO Auction (the "Member IDs").

Article 7 (Rights of Members)

L.

The Domestic Members may search for Transaction Information and participate (bid and win) in
the KOMEHYO Auction.

The Overseas Members may participate (bid) in the KOMEHYO Auction.

The Trial Members may search for Transaction Information and participate (bid and win) in the
KOMEHYO Auction.

The Special Members may search for Transaction Information and participate (bid and win) in
the KOMEHYO Auction based on a separately concluded contract.

Article 8 (Burden of Monthly Membership Fee)

The Member shall pay the monthly membership fee as set forth in the "List of Fees" published by
the Company for the term of the membership. The Company will not refund the monthly
membership fees for any reason once it has been received.

Article 9 (Responsibilities of Members)

1.

The Members shall keep the Member IDs with the care of a good manager, and shall not disclose
them to third parties without justifiable reason, and shall immediately report any leakage or loss
thereof to the Company.

The Members are responsible for all actions (including, but not limited to, bidding, winning,
registering, viewing, deleting and transmitting of Transaction Information) and results of using
the Company Online Site after authentication of their Member IDs unless there are reasons
attributable to the Company.

The Members are responsible, at their own expense, for securing and maintaining their own
terminal equipment that complies with the recommended environment specified by the Company
and the telecommunications line connecting from the terminal equipment to the Company Online
Site, and the Company shall not assume any responsibility.

In the event that a Member causes damage to a third party or receives a claim from a third party
in connection with the use of the KOMEHYO Auction for reasons attributable to the Member,
the Member shall handle and settle the claim at the Member's own responsibility and expense,
except as otherwise provided in the Rules and Regulations.

In addition to the provisions of this Article, the Member shall be obligated to comply with all of
the Rules and Regulations.



6. If a Member causes damage to the Company through his/her own willful misconduct or
negligence, the Member shall be liable to compensate the Company for the damage suffered by
the Company.

Article 10 (Prohibited Matters)

Members shall not, on their own or with third parties, engage in any of the following acts or take

any action that may result in any of the following:

(1) Allowing any person other than the Member (including those whose rights have been
suspended in accordance with Article 11 of the Membership T&C. The same shall apply
hereinafter in this Article) to use the Company Online Site or to participate in or use the
KOMEHYO Auction;

(2) Using the Member IDs of other Members to use the KOMEHYO Auction;

(3) Obtaining Member IDs from another Member by any means, or disclosing or providing
Member IDs to any third party;

(4) Negotiating or concluding sales and purchases of Posted Products directly between
Members;

(5) Listing or knowingly bidding on stolen or lost goods, or goods that are or may be in
violation of the Copyright Act of Japan, Design Act of Japan, or other laws and regulations;

(6) Listing goods that are the subject to assignment, security, lease, or loan for use by a third
party;

(7) Exhibiting goods for which one do not have legitimate right to put on for sale;

(8) Winning a bid on goods that have been exhibited by oneself;

(9) Bidding at a price that deviates significantly from the market price;

(10) Bidding for dishonest purpose;

(11) Providing false information as Transaction Information;

(12) Diverting or disclosing of Transaction Information to non-members without the Company's
consent (including disclosure to unspecified third parties by posting on websites and social
networking services and others);

(13) Performing any of the following acts with respect to the tangible and intangible components
(including the Company's equipment) that make up or are attached to the Company Online
Site;

a. Unauthorized access, cracking, or other acts that interfere with the facilities;
Acting in violation of any laws and regulations or public order and morals;
Analysis, reverse engineering or otherwise obtain source code;
Incorporating all or part of the Company Online Site into other online sites or software;
Entering any unauthorized data or instructions; or

O

Taking actions that place an excessive burden on the network or systems of the

Company Online Site.

(14) Engaging in any activity that violates the laws and regulations of Japan or the country or
region in which the Member is located at the time of use of the Company Online Site;

(15) Collecting or storing Transaction Information without our permission;

(16) In addition to the preceding paragraphs, any act that violates the Rules and Regulations, or
any act that the Company believes is likely to violate the Rules and Regulations; and

(17) Engage in any other activity that the Company deems inappropriate.

Article 11 (Suspension of Membership)
1. The Company may, at its discretion, suspend the rights of Members or take other measures
necessary for the smooth operation of the KOMEHYO auctions (the "Suspension of Rights") if:



(1) a Member fails to fulfill the payment obligations specified in the Rules and Regulations by
the due date; or

(2) the Company has reasonable grounds to believe that the Member has violated or is likely to
violate the Rules and Regulations.

The Member may not object to the Suspension of Rights of the Company pursuant to the

preceding paragraph. In addition, the Company is not be required to disclose the specific criteria

for the Suspension of Rights under the previous paragraph or the reasons for such a decision.

Article 12 (Maintenance of Company Online Site)

1.

The Company may periodically or as necessary temporarily suspend the Company Online Site
for maintenance. However, the Company will notify the Members in advance of such
maintenance. If it is not possible to notify the Members in advance due to an emergency or
unavoidable circumstances, the Company will notify the Members promptly thereafter.

The Company shall not be liable for any damage incurred by a Member as a result of the
preceding Paragraph.

Article 13 (Warranty of Company Online Site)

L.

The Company does not warrant that the software comprising the Company Online Site is free
from bugs or other defects or that the Company Online Site is suitable for the Member's
particular purpose. Furthermore, the Company also does not warrant that the Company Online
Site will operate properly if any other software is used on or combined with the terminal
equipment used by the Members when using the Company Online Site.

Our liability for any material failure of the Company Online Site shall be limited to commercially
reasonable efforts to correct or eliminate the defect.

The Company may, in its sole discretion, add or change any portion of the Company Online Site
in order to expand or improve the functionality of the Company Online Site. However, the
Company does not guarantee that all of the functions or performance of the Company Online Site
prior to the change will be maintained as a result of such additions or changes.

This Article sets forth the entire warranty with respect to the Company Online Site, and the
Member agrees to be bound by it.

Article 14 (Suspension and Cancellation of KOMEHYO Auction)

1.

The Company may temporarily suspend or cancel the KOMEHYO Auction with as much
advance notice to Members as possible in the event that circumstances arise that make it difficult
to continue the KOMEHYO Auction.

The Company shall not be liable for any damage incurred by the Members as a result of the
preceding paragraph.

Article 15 (Voluntary Withdrawal from Membership)

1.

Members may cancel their membership on the last day of the month following the month in
which the notification was made by giving a notice to the Company in accordance with the
prescribed form.

If the Member's obligations to the Company are not fulfilled on the termination date referred to
in the preceding paragraph, the Company may set another date for the Member's termination.

Article 16 (Compulsory Withdrawal from Membership)

1.

The Company may forcibly terminate a Member's membership by giving notice to the Member
in the following cases:



(1) The Member has violated any of these Rules and Regulations;

(2) The Member no longer meets the criteria for membership screening as stipulated in Article
5 of the Membership T&C;

(3) he Member receives a seizure, provisional seizure, provisional disposition, disposition for
tax delinquency, or other disposition by public authority against material assets, or when a
petition for commencement of bankruptcy proceedings, civil rehabilitation proceedings,
corporate reorganization proceedings, or special liquidation proceedings is filed;

(4) A resolution is passed to dissolve the Member or transfer the whole of its business:

(5) A bill or cheque drawn or accepted by the Member is dishonored and payment is suspended;
or

(6) The business is suspended or the business license or registration is revoked by the
regulatory authority.

Notwithstanding the preceding paragraph, if a Member violates all or part of the Rules and

Regulations for reasons attributable to the Member, the Company may require the Member to

cure the violation by a specified date, and if the Member fails to cure the violation by the date

specified by the Company, the Company may terminate the Member’s membership. If the

Member fails to cure the breach by the date specified by the Company, the Company may

terminate the membership.

If a Member becomes subject to any of the provisions of Paragraph 1 of this Article, the

Company may, in its sole discretion, disclose the Member's information to the companies

affiliated with the Auction Liaison Council. The Member may not object to such disclosure.

Article 17 (Treatment after Termination of Membership)

1.

Members shall cease to use the KOMEHYO Auction on the date of termination for any reason
whatsoever, and shall not be able to use the KOMEHYO Auction thereafter.

The Company may delete any and all Transaction Information for any reason under its own
responsibility. However, this does not apply to Transaction Information that the Company are
legally obligated to retain.

The Company is not obligated to compensate Members for any damages incurred by them as a
result of the deletion of Transaction Information pursuant to this Article.

Notwithstanding the preceding paragraphs, the Company may, in its sole discretion, provide
Transaction Information for a fee upon receipt of notice from a Member at least 30 days prior to
the date of termination of membership in the method prescribed by the Company. The terms and
conditions of such provision shall be determined in consultation with the Company.

Article 18 (Protection of Confidential Information)

1.

Members shall not disclose any information (including but not limited to Transaction
Information. "Confidential Information") disclosed by the Company in connection with the use
of the KOMEHYO Auction, and shall manage such Confidential Information with the care of a
good manager, and shall not leak or disclose such information to any third party (the Company's
parent company and its subsidiaries shall not be included in third parties) without prior written
consent from the Company. However, if a legally enforceable request for disclosure is made by a
governmental authority, the Company may disclose the information to the extent that it complies
with the request, provided that the Company is promptly notified of such a request.

Information that falls under any of the following items shall not be considered confidential
information:

(1) Information already in the public domain at the time of disclosure;



(2) Information that becomes public knowledge through no fault of the Member after
disclosure;

(3) Information already in the Member's possession at the time of disclosure; or

(4) Information that the Member lawfully obtains from a third party after disclosure without a
duty of confidentiality.

Members shall not use Confidential Information for any purpose other than the use of the

KOMEHYO Auction, and shall not reproduce Confidential Information beyond the extent

necessary for the use of the KOMEHYO Auction.

The Company may disclose Confidential Information to a subcontractor in accordance with

Article 3, Paragraph 4 of the Membership T&C. However, the Company shall impose on such

subcontractors the same obligations of confidentiality as those assumed by the Company in the

Membership T&C, and the Member agrees that any breach of such obligations by such

subcontractors shall be deemed a breach of the Company's obligations.

The Members shall comply with any request by the Company to return or destroy Confidential

Information.

Article 19 (Protection of Personal Information, etc.)

L.

If the information provided by a Member includes personal information (personal information as
defined in the Act on the Protection of Personal Information of Japan (the "Personal
Information Protection Act"), the same applies in this Article), the Company shall handle such
personal information in accordance with the Company's privacy policy and in compliance with
the Personal Information Protection Act.

The Company will not disclose individual Member’s information or Transaction Information to
third parties without the consent of the Member concerned. However, if there is a request for
disclosure in accordance with laws and regulations, the Company may disclose such information
to the relevant reference organization without obtaining the consent of the Member concerned.

Article 20 (Attribution of Intellectual Property Rights and Use of Transaction Information)

L.

All intellectual property rights, including copyrights, and other rights related to tangible and
intangible components of the KOMEHYO Auctions (including, but not limited to, software
programs, databases containing Transaction Information, icons, images, text, manuals and other
materials provided to Members) are owned by the Company or third parties authorized by the
Company.

The Company and its parent company and subsidiaries may use (including the continued posting
of Transaction Information on the Company Online Site) Transaction Information (excluding
personal information) for the purpose of market analysis, product research, advertising and
improvement of the KOMEHYO Auctions.

Article 21 (Exclusion of Antisocial Forces)

1.

Members shall make the following representations to the Company and mutually acknowledge

that such representations are important factors in the use of KOMEHYO Auction:

(1) itis not an organized crime group, a member of an organized crime group, a person who has
not been a member of an organized crime group for five years, a quasi-organized member of
an organized crime group, a company related to an organized crime group, a general
meeting house, a social movement advocacy group, a special intelligence group or any other
similar group (the "Anti-Social Forces");

(2) it has any of the following relationships with the Anti-Social Forces;



a. relationships that are deemed to involve the use of Anti-Social Forces for the purpose
of obtaining unjust benefits for oneself or a third party, or for the purpose of causing
harm to a third party.

b. relationships that cooperate with or are involved in the maintenance or operation of
Anti-Social Forces, such as providing funds or other benefits to Anti-Social Forces.

(3) its officers (directors, executive officers, corporate officers, corporate auditors, advisors,
chairman, or any other person, regardless of name, who is substantially involved in the
management of the company) and employees are not Anti-Social Forces, and that they do
not have any socially reprehensible relationship with Anti-Social Forces;

(4) it shall not allow Anti-Social Forces to use its own name to enter into this Agreement; and

(5) it shall not perform any of the following acts in connection with this Agreement, either by
itself or by using a third party

a. engage in violent conduct;

b. make unreasonable demands beyond its legal responsibility;

c. use threatening language or conduct or using violence in connection with a transaction;

d. spreading rumors, using deception or force to interfere with the other party's business,
or defaming the other party's credibility; and

e.  Other acts similar to the preceding items.

If a Member falls into any of the following categories, the Company may forcibly terminate the

Member’s membership by giving notice:

(1) Ifitis found that the Member has made a representation contrary to the representations set
forth in Items 1 through 3 of the preceding paragraph;

(2) Ifitis found that the contract was entered into violation of the representation made in Item 4
of the preceding paragraph;

(3) If the Company commits any act in violation of the representation in Item 5 of the preceding
paragraph.

If the Company has reasonable grounds to suspect that a Member has violated any one of the

provisions of Paragraph 1 of this Article, the Company may conduct an investigation of the

Member to determine whether such violation has occurred, and the Member shall cooperate with

the investigation. If it is found that a Member has violated or is likely to violate any one of the
provisions of Paragraph 1 of this Article, the Member shall immediately notify the Company of
such violation.

In the event that a Member is forced to terminate its membership pursuant to Paragraph 2 of this

Article, the Member shall compensate the Company for any damages incurred by the Company.

Even if a Member is forcibly terminated pursuant to Paragraph 2 of this Article, the Member

shall have no claim against the Company for any damages resulting from such termination.

Article 22 (Exclusion from Liability, Limitation of Damages)

L.

The Company shall not be liable for any damages incurred by Members due to or in connection

with any of the following malfunctions, which shall be handled by Members at their own

expense and responsibility:

(1) Malfunctions caused by the Member's terminal equipment;

(2) Failure caused by a communication line failure of the telecommunications carrier or Internet
provider or other reasons not attributable to the Company; or

(3) Failures due to natural disasters, fire, riots, cyber-terrorism, and other force majeure.

The Company shall be liable only to the limited extent set forth in the Rules and Regulations.

The Company shall not be liable for any matter for which it does not warrant, for which it is not

liable, or for which the Member is the responsibility.



Even in the event that a Member suffers damages as a result of the Company Online Site for
reasons attributable to the Company, the Company’s liability for such damages shall be limited to
the total amount of the monthly membership fee paid by the Member to the Company for the
previous 12 months, unless the damage was caused by the Company’s intentional or gross
negligence.

Even in the event that a Member suffers damages as a result of the operation of the Company
Online Site or other KOMEHYO Auction, and even in the event that such damages are caused by
reasons attributable to KOMEHYO, damages resulting from loss of business opportunities, lost
profits, or loss or destruction of Transaction Information by the Member are not subject to
compensation for damages, regardless of contractual liability, tort liability, or any other cause of
claim. liability, tort liability, or any other cause of claim.

Article 23 (Prohibition of Assignment of Rights and Obligations)

Members shall not allow a third party to succeed to their membership status under the Rules and
Regulations, nor assign, pledge, or offer as security all or part of their rights and obligations as a
Member to any third party.

Article 24 (Entire Agreement)

The Rules and Regulations constitute the sole and entire agreement between the Member and the
Company regarding the use of KOMEHYO Auction, and except as otherwise provided in the
Rules and Regulations, the Member and the Company shall mutually acknowledge that the
contents of proposals and other written and e-mailed materials previously submitted by the
Company to prospective Members, as well as oral agreements, do not constitute rights or
obligations of the Member or the Company.

Article 25 (Force Majeure)

In the event that the operation of KOMEHYO Auction is disrupted with due to natural disasters,
enactment, revision or abolition of laws and regulations, telecommunication line failures, cyber
attacks (including but not limited to those involving theft or leakage of information, alteration of
information, loss of information or its availability, etc.), or any other force majeure event, the
Company shall not be liable for any damages incurred by the Member due to such force majeure
event, notwithstanding the Rules and Regulations or any other provisions.

Article 26 (Notice)

Notices from the Company to Members under the Rules and Regulations and other notices from
the Company under the Rules and Regulations shall be posted on the Company's online site, sent
by e-mail, or given in any other manner determined by the Company. Unless otherwise specified
in the Rules and Regulations, notices shall become effective when sent by the Company.

Article 27 (Language, etc.)

L.

The Japanese language version of the Rules and Regulations shall be the official version. In the
event that a translation of these Rules and Regulations is made, only the original Japanese
version shall be deemed effective, and the translation shall have no effect whatsoever.

Whenever any date or time is specified in these Rules and Regulations, it shall be based on Japan
Standard Time (JST) and the time displayed on the Company Online Site.

Article 28 (Governing Law and Jurisdiction)



The Rules and Regulations shall be governed by and construed in accordance with the laws of
Japan, and the Nagoya District Court shall have exclusive jurisdiction as the court of first
instance.

Article 29 (Severability)
In the event that any provision of Articles 17 through 20, 22, 26 through 30 of the Membership
T&C or any other provision of these Rules and Regulations is otherwise stipulated, such
provision shall remain in effect and shall be binding on the Company and the Members even
after termination of membership.

Article 30 (Consultation)
In the event of any dispute or question arising between the Company and a Member regarding
the interpretation of these Rules and Regulations, or in the event of any matter not stipulated in
these Rules and Regulations, the Company and the Member shall consult with each other in good
faith to reach an amicable settlement of the matter.

Effective April 1, 2023
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